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ISB APPROVES ISSUANCE OF DISCUSSION MEMORANDUM 
ON FIRM STRUCTURES 
NEW YORK (October 12, 1999) - The Independence Standards Board asked for public comment today 
on a document that addresses the most fundamental issues arising from the evolution of the accounting 
profession into a multi-service provider of business services. The document is a Discussion Memorandum 
(DM 99-2) entitled: "Evolving Forms of Firm Structure and Organization." The DM requests comment from 
the public by December 31, 1999, and is available on the Board's website (www.cpaindependence.org). 
Hardcopies are also available from the ISB Staff. 
The DM is intended to be a neutral document designed to foster public participation in the Board's study 
of significant developments in the business structures that now provide independent auditing services to 
public companies, and their implication for auditor independence. William T. Allen, Chairman of the ISB, 
stated that "this Discussion Memorandum considers the dramatic changes occurring in the structure of 
the accounting profession. These changes could have significant implications for auditor independence 
and the perception of such independence. The new practice structures that are evolving before our eyes 
were not contemplated when the existing auditor independence rules were developed. The ISB is 
committed to thorough and timely study and action on these issues. The quality of our work, however, will 
ultimately depend to some extent on the willingness of investor groups and others to spend the time and 
thought necessary to offer advice and guidance to the board in its public process." 
The practice of public accounting has evolved beyond the traditional partnership with audit, tax and 
consulting divisions, and is still evolving. Today auditors within auditing firms are in some instances also 
employed by a corporation with whom the audit firm has a number of relationships. Such arrangements 
raise significant and sometimes complex issues that are addressed in the Discussion Memorandum. 
Included among the structures discussed are: the corporate purchase of the non-audit business of one or 
more traditional firms, accounting firm "roll-up" transactions, public ownership of an interest in the 
consulting practice of a traditional firm, and audit firm associations and affiliations. 
The Independence Standards Board is a private standard-setting body established in 1997 as the result 
of the agreement between the American Institute of Certified Public Accountants and the Securities and 
Exchange Commission. However, it operates independently of either body. Its mission is to develop 
concepts, principles and standards that ensure the independence of auditors of public companies. It is 
headquartered in New York. 
Retrieve the Word Document 
Return to the Main Page. 
Copyright © 1998, 1999, 2000, 2001 Independence Standards Board 
All Rights Reserved. 
 
